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Urit B3 LIFE and CIP Eco-Innavation

i

GRANT AGREEMENT FOR INTEGRATED PROJECTS !
AGREEMENT NUMBER — LIFE17 IPE/CZ/000005 - LIFE-IP: N2K Revisited
This Agreement (“the Agreement’) is concluded between the following parties:
on the one part.
The European Union (‘the Union’), represented by the Executive Agency for Small and
Medium-sized Enterprises (hercinafter referred to as “Agency™) and acting under the powers

delegated by the European Commission, represented for the purposes of signature of the
Agreement by Mr. Angelo Salsi. Head of Unit.

and
on the other part.
. *The coordinating beneficiary’
Ministry of the Environment of the Czech Republic (Mok)
Public body
Official registration No: 00164801
Vrsovicka 1442/65. 10010 Prague. Czech Republic
VAT number: N/A

represented for the purposes ol signature of the Agreement by Deputy Prime Minister and
Minister for the Environment, Mr. Richard Brabec

and the following other associated beneficiaries:

2. Nature Conservation Agency of the Czech Republic (NCA CR) — estublished in Crzech
Republic
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3. Charles University (CUEC) - established in Czech Republic

4. Ustav vyzhumu globalni zmény AV CR{ v. vo il (CzechGlobe) - established in Crech
Republic

5. Biologicke Centrum Akademie Vid Ceske Republiky Verejna Vyzkumna Instituce
(SoWa) - established in Crzech Republic

duly represented for the signature of the Agreement by the coordinating hencticiary by virtue
ol the mandate/ s/ included i Annex 1 form/s ] A4

Unless otherwise specified. references to heneficiary” and “benetictaries” include  the

coordinating benefliciary .
The parties referred to above
HAVE AGREED
to the Special Conditions ¢“the Specral Conditions™ and the following Annexes:
Annex | General Conditions thereinafter referred to as “the General Conditions™)
Annex 1 Description ot the project
Annex I Estimated budget of the project: Forms R1. R2 and all F-Forms in Annex H

Annex IV Mandate[s] provided to the coordinating beneficiary by the other beneficiaryfics|
Form[s] A4 in Annex 11

Annex V Model technical report: The applicable model technical reports are to be found
on the website: . Do

Annex VI Model financial statement: The applicable model financial reports are to be
found on the website:
http://ec.curopa.cu/eny tronment/hife/tootki/pmtools/indes him

Anmnex VI Model terms of reference tor ihe certificate on the financial statements 1o be
found on the website,

hiipiec.curopa eufenvironment/lite/toolkiypoiools/udex hin

Sarcs VD NModeb wers o retorence tor the cortifioare on the complunee of the cost

socetiting prctices: not applicable
Annes [N NModel terms ot reterence tor the operational yveolcation repoert: not applicable

AVITITSANAN Foancral and Admnistrative gurdelines
hitp:/Zec curopa cu/environment/hite/toolki/pmtools/mdes hum
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which form an integral part of the Agreement.
The provisions in the Special Conditions of the Agreenient take precedence over ity Annexes,

The provisions iy Annes FrGeneral Conditions™ take precedence over the other Annexes
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ARTICLE LT — SUBJECT MATTER OF THE AGREEMENT

The Ageney has decided to award a grant under the terms and conditions set out in the Special
Conditions. the General Conditions and the other Anneses to the Agrecement. for the project
entitled Integrated LIFE project for the Natura 2000 network in the Czech Republic. as

descrtbed i Annes L

By ~tgning the Agreement. the beneficiaries aecept the grant and agree to implement the

Jorcject. acting on their own responsibility,

ARTICLE L2 — ENTRY INTO FORCE AND INPLEMENTATION PERIOD OF
THE AGREEMENT

2.1 The Agicement enters mto foree on the date on which the Tast party signs it

1.2.2 The project runs from 010172009 ('starting date’) until 31/12/2026 ('end date’).
ARTICLE L3 — MAXIMUM AMOUNT AND FORM OF THE GRANT

1.3.1 The maximum amount of the grant i« EUR 12,221,967,

1.3.2 The grant takes the form ot

(cr) the teimbursement of 60% ot the cligible costs of the project Crenmbursement ot ehgaible
costs 1o which are estimated at EUR 20,369,945 and which we:

()

(0 actaally incurred Creimbursement of actual costs™) tor the following categories off
cosis for cach of the beneticiarios and aftiliated entities: direct personnel costs: travel
and subsistence costs: costs for subcontracting  (also referred 1o as "external
assistance costs™) costs of durable goods @ (depreciationy cosis of infrastructure and

cquipment. prototype costs: costs Tor Tand purchase/long-term: ease ot land/once-oft

compensations for Jand use rights: costs of consumables: other costs,
cirr reimbursentent of unit costs: not applicable

b et einend o Trsigy soir cosie nod applicable
. / /

pv declared onrhe basis of a at rates overheads s specried i Annes T as o bned

poreentaee b thie clrgrble direct costs oxeliding coste od Lad purchase/long renm
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ARTICLE 1.4 — REPORTING — REQUESTS FOR PAYMENT AND SUPPORTING
DOCUMENTS = PAYMENTS AND PAYMENT ARRANGEMENTS

[.4.1 Reporting and reporting periods

(i) The project reporting schedule is specitied m Annex

(b A draft report fulfilling the reporting requirements set out i Article E43 has 1o be
submitted three months belore the end of cach project phase as specitied m Annex 1.

fer Al reports shall contain the necessary information for the Ageney to evaluate the state
of implementation of the project. the respect ol the work plan. the finuncial status of the
project and whether the project’s objectives have been achieved orare still achievable.

() The form and contents of the reports shall be in accordance with the guidelmes issued

by the Agency s specified on the website

coy AL oo chall ke Gimoltaneondy wohmined 1o the Aoeney and 1o the external

monitoring team designated by the Agency.

The technical reports. including annexes. shall only be submitied. in electronic format.
The financial reports shall be submitted. in both paper and clectronic format.
() Electronic tools. which include spatial data and are produced in the frame of a LIFE
project. shall comply with the Commission Regulation (kU No [253/2015 of 2]
October 2013 amending Regulaton (EUY No o 10892010 implementing - Directine
2007/2/1:C establishing an Infrastructure for Spatial Information in the European Union
(INSPIRIL).

1.4.2  Requests for further pre-financing payment[s| and supporting documents
[Nolapplicable]
1.4.3  Requests for interim payments and supporting documents

[he coonrdimating beneticiary must submit a reguest foran merim pasment within 90 calendan

Jdoanv s tollow il]f__' the end of cach ]’]Hl\\.‘

G TG e vl due e o oot o sheisens s e condiimes it e A

conamimg

(i the information necded 1o qustity the eligible costs deckned.
I L N P T I YR I PN I DR O
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(hy an mtermmy fimancral statement cinterimy Tinancial statement™ ). The mtenim  linancial
statement must include a consoliduted statement and a breakdown of the amounts
clutmed by cach beneticrary and its alfiliated entities.,

The interim financial statement must be dravwn up in accordance with the structure of
the estimated budget set out m Anney HI and in accordance with Anney VI

(era certificate on the fimancial statements and underlying accounts ceertiticate on the
financial statements™ for cach beneficiary and for cach affiliated entity i accordance

with the provisions of Article T4 4.

The certificate must certly that the costs declared inthe interim financial statement by
the beneficiary concerned  or its affiliated  entities for the categories of costs
reimbursed inaccordance with Article L2y are real. accurately recorded and

chigible i accordance with the Agreement.

The coordinating henelicrary muste certify that the information provided in the request for
mterim pavment is full. reliable and true,

LD coordimanng beneherary must also certity that the costs meurred can be considered
cligible inaccordance with the Agreement and that the request for payment is substantiated by
adequate supporting documents that can be produced in the context of the checks or audits
deseribed in Aracele H.27.

[.4.4  Request for payment of the balance and supporting documents

The coordinating beneticiary must submit a request for payment of the balance in accordance
with the reporting schedule specitied in Annex L but no Laer than 90 calendar days following
the end dare ol the project.

This request must be accompanied by the following documents:

) a timal report on implementation ot the project ¢linal technical report’ . drawn up in
accordance with Annex V. containing:

(- the miormation needed to justify the eligible costs declared or the contribution
requested-on the basis of anit costs and Tump sums twhere the erant takes the
forim ol the remmburseient of unit o Tnmp sum costs ot of o unit o [tomip sum
contributton. as provided form Article T2 200 and (i ehy or o

ccinformation on subconteicting as retered oo Ntk TEY Gy

e S A O SR TR A Y PRV N DT TR T SIS SN S VR
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chomote e and s e enthe -

Fhe Bmal francial starement must be drawn ap meaccordance with the stroctre of the
estinated budget set o m Annex HEand in accordance witly Anney V]
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i

This statement must include a consolidated financial statement and a breakdown of the
amounts  declared or requested by cach beneficiary and ity affiliated entities.
ageregating the financial statements already submitted previoushy and indicating the

The summary financial statement must be drawn up in accordance with Annex VI

4 certificate on the financial statements and underhyving accounts ceertificate on the

financial stiements™ ) for cach beneficiary and for cach atfiliated entity it

(1) the cumulative amount of payvments the beneficiary requests as reimbursement
ol actual costs as referred o in Article E3.2caih cand for which no
certificate has vet been submittedy i EUR 325000 or more:

(i) the manimume grant amount indicated for that beneficiary and s aftiliated
entitios in the estimated budeet as reimbursement of actual costs is EUR

730,000 or more.

This certificate must be produced by an approved auditor oroin case of public bodies.
by u competent and independent public officer and drawn up in accordance with
Annex VIL

The certificate must certify that the costs declared in the final financial statement by
the beneficrary  concerned or its aftibiated entities for the categories ol costs
reimbursed in accordance with Article L3.2ca)n are real. accurately recorded and
chigible in accordance with the Agreement.

have been declared.

The coordinating heneficiary must certify that the information provided in the request for

paviment of the balance is full. reliable and true.

The coordinating beneficiary must also certify that the costs incurted can be considered
cligible in accordance with the Agreement and that the request for payment is substantiated by
adequate supporting documients that can he produced mthe context of the chechs or audits

described 1 Aruele 1127,

In addition. the coordimatime henefictany must certity that all the recepts referred o Article

1125 % hanve been Joclared

Information oo cumolative expenditure incurred

P . T F TR B CA R (R IR R IR

I addition to the teporting requirements set aut above. the coordinatig benehiciars must

imform the Neency by 30 November cach vear about the cumudative expendiure incurred by
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L.4.6  Currency for requests for payvment and financial statements and convyersion
into euro

Requests for payment and linancial statements must be dratted in euros.

Beneticiaries and aftiliated entities with general accounts in a curreney other than the curo

must convert costs ineurred i another curreney into curos at the monthly daecounting rate

established by the Commission  and  published  on its website cnvailable
)

applicable on the day when the cost was incurred. or
atthe monthly accounting rate established by the Commission and published on its website
tavatlable at

)
applicable on the first working day of the month following the period covered by the financial

statement conceerned

Benelictaries and aftiliated entities with general accounts in curos must conyerl costs incurred
i another currencey mto curos inaccordance with their usual accounting praciices.

[.4.7  Language of requests for payments, technical reports and financial
statements

AT requeses on payiments, wechnical reports and hmancial statements must be submitted in
English. with the exception of the weehnical anneses and supporting documents. which may he
provided i any official language ot the Union.
1.4.8 Payments to be made
The Ageney must make the following payments to the coordinating beneficiary ;

da first pre-financimg payment:

mterim payment[s]. on the basis of the request for intering payvment|s| referred o in Article

1.4.3:

one payment of the halance. on the basts ol the request for paviment of the balance reterred
tom Arucle T4 1

1.4.9  Pre-financing payvment

T L R T T L E A A F T LRI TS P S FYRR VLT TR PO R TN A T B A T T S FE YT

coviatns U peopeity o thie b e s v e foned oot s ANERTSTRERI

doared doamstmternag pacments el e pavent o the balane e

Phe o Ageney most make a0 first pre Toancing pavment of EUR - 244439340 10 (e
coordimating beneficiry wathin 30 calenduo duvs from the eniey o force ol the \areeiment.
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Interim payments ceimburse or cover the eligible costs incurred for the implementation of the

action during the corresponding reporting periods.

The Agencey must pay the coordinating beneficiary the amount due as interim payment within
90 calendar days trom when the Ageney receives the documents referred o Article T+ 3,
except il Article TR2400 or TR24 2 apply.

Pavment s subject o the approvad of the request for interim payment and ot the
accompanying documents. Therr approval does not imply recognition of the compliance.

authenticity. completeness or correctness ol therr content
The Ageney caleulates the amount due as interim payment as follows

Step | e applies the reimbursement rate to the cligible costs and adds the unite flat

rate and lump sum conterbutions
Step 2 -+ Temay clear o tull or i part the pre-linancing

Step 3 - - Ie limits the total amount of pre-financing and inferim payments o 80% ol

14101 Step I - Applying the reimbursement rate to the eligible costs and adding the
unit. fTat-rate and Tump sum contributions

This step is applied as follows:

(o I i accordance with Article 1.3.2¢a). the grant takes the form of the reimbursement
ol cligible costs. the reimbursement rate specified in that Article 1s applied to the
cligible costs of the project approved by the Agency for the concerned reporting
period and for the corresponding categories of costs. beneficiaries and atfihated
entities:

thy I i accordance with Arucle 1.3 2thy, the grant takes the form of a unit contribution.
the unit contribution specitied in that Arucle s multiplicd by the actual number of
units approved by the Ageney tor the concerned reporting period and for the
corresponding beneticiaries and aftiliated entities:

(o I aecordance with Artele T32c0) the grant takes the form of a fump sum
contribution. the Ageney apphies the Tump sum speditied in that \iticle tor the
corresponding benelictaries and alfihated entities of it finds that the correspondimg
tashs o part of the projec were impleomented properfy i accordance with Anney |

during the concerned reportme pernod:

T L R R TR0 RTEIT RIS RN WL FUE T R UULEY NN ST i i
catpebeer e Pl e rcterrad s e v b vl ERRRERY r i
i}lk‘ ':“'”H']i‘l”li\’i ‘i;)]‘l' vt v 1 L\,:__‘_\_H-‘ oo Thy 1y 1 IR Y
thio v orrespondime benc b nnes and alhbared oo
I Acuele T2 provides for o combimation of difterent forms of eeant the amonnts obiamed

must e sadded.
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The amount of pre-financing to be cleared must be deducted from the amount obtained

following Step |,

L4103 Step 3 - Limiting the amount of pre-linancing and mterim payiments to 80
of the manimum amount specitied m Article L3

I.4.11 Pavment of the balance

The payment of the balance reimburses or covers the remaming part of the eligible costs

mauwrred by the benefictaries for the implementation of the project.

[T the total amount of carlier payments is greater than the final amouant ot the grant determined
m accordance with Article 11230 the payment of the balance tukes the form of o recovery as

provided for by Article .26,

I the ot amount of carlier pavments is Tower than the Tinal amount of the grant determined
i accordunce with Article L2350 the Agency must payv the balance within 90 calendar days
from when it receives the documents reterred 1o Article 44 exeept it Article TR2401 or
1242 upply.

Pavment is subject o the approval of the request for payvment of the balance and of the
accompanying documents, Their approval does not imply recognition of the comphance.

authenticity. completeness or correctness ol therr content.

The Agency determines the amount due as the balance by deducting the total amount of pre-
financing and interim payments (if any) already made rrom the final amount of the grant
determined in accordance with Article 11.25.

The amount to be paid may. however, be offset. without the beneficiary™s consent. against any
other amount owed by the beneficiary o the Agency. the Commission or (o an executive
ageney cunder the EU or Euratom budget). up to the mastmum contribution indicated for that
beneticiary. in the estimated budget in Annex 1L

F4.12 Notification of amounts due
The Ageney must send a noficanion o the coordimating benehicrary:
b ntormimg ot the amount due. and

cha specityme awhether the notificatton concerns o turther pre-fmancmy pavment. an
e pasiment or the pavment of the halunee

L4.13 Interest on late pavment

[ the Agenoy does o pay within the time Dimits for paviment. the benelicrares are entitled to
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Late-pavment iterest is not due i all beneticiaries are Member States of the Union (including
regional and focal government authorities and other public bodies acting in the name of and
on behalf of the Member State for the purpose of the Agreement.

I the Ageney suspends the time Tinit for payvment as provided for i Article 11242 or i it
stspends an actual pavments as provided tor in Article 1124010 these actions may not be
considered as cases of e payment.

[ate-pavment interest covers the pertod running from the day following the due date for
pavment. up to and including the date ot actual payment as established in Article L4150 The
Agency does notconsider payable mterest when determining the tinal amount of erant within
the meaning of Article 11,25,

Asan exception to the first subparagraph. i the caleutated iterest s tower than or cqual to
EUR 200, 1t must be paid to the coordinating beneficiary only it the coordinating beneticiary
requests itwithin two months of receiving late pay ment

L4.14 Currency for payments

The Ageney must make pavments i euros,

1.4.15 Date of payment

Pavments by the Ageney are considered o have heen carried out on the date when they are

debited to its account.
1.4.16 Costs of pavment transfers
Costs of the payment transters are borne as follows:

() the Agency hears the costs of trunsfer charged by its bank:
(hy the beneficiary bears the costs of transter charged by its bunk:

[.4.17 Payments to the coordinating beneficiary

The Ageney mustmake payments to the coordmating beneliciay.,

Pavimenis 1o the coordimating beneticrny discharge the Agencs from s pasnient obirzation
ARTICTE LR - BANK ACCOUNT FOR PAYNENTS

ot oy o . . H i H . : P S A ., L L. . .
PR TN A I Tirid o Iy T S NS L N N A TS SAR U SN S AR L B B R PR S ¥ ; HETRSTINE Y AN

Nare of bank: Ceska Navodny Banka

Procise denommation ol the aeconmt holder Nmasrersiv o zooomrho prostioddy
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ARTICLE L6 — DATA CONTROLLER, CONMMUNICATION DETAILS OF THE
PARTIES

[.6.1 Data controller

The entity acting as adata controller as provided for i Article TR7 15 Unit BA3 LIFE and
CIP Eeo-Tnnovation

1.6.2  Communication details of the Agency

Any communication addressed to the Ageney shall bear the wdentitication number and project
title and must be sent to the tollowing address:

Ordinary or registered mail by postal service :
Luropean Conmmisaion

EASME

Cnit BSLIFE and CIP Eco-Tnnovation

B- 1049 Brissels

Express delivery service or hand-delivery against signature :
Furopean Comniission

FASME

Unit B3 LIFE and CIP Fco-Innovarion

Mail Service

Avenuve die Bowrger |

B- 1140 Brissels

F-mails
Fomail address: EASME-LIFE-ENQUIRIES @ ec.curopa. e

[.6.3  Communication details of the beneficiaries

Any commuaication from the Agencey to the beneficiarios must be sent o the tollowing

address:
Fomas Kaznnerska

Dyrecton

5, i P N oy : i " - 3 A . [T i H i
NMiistcraine 2o [N RS R 14 A N A A A R R N R R O A

Ropublee Deprnsens of Fionanc el and N shintary Jnsmmone -

Fonarl address tonnas kazmiershi@ mzpocs
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After the payment of the badance. any communication addressed to the benelictaries must be

sent to their Tegal address.

L7 — ENTITIES AFFILIATED TO THE BENEFICIARIES

Not Applicuble

[.8 — BENEFICIARIES WHICH ARE INTERNATIONATL ORGANISATIONS
Not Applicable

1.9 —— CHECKS AND AUDITS

By derogation of Artiele 11.27.3 of the general conditions. notwithstanding whether the
cheeks, audits or evaluations are mitiated before or after the payment of the balance. the
coordinating beneficiary may be required to collect the information concerning the assoctated
beneficiaries and o make them available o the Agency/Comission or other oulside body
authorised by it

When requested by the Ageney/Commission or other outside body authorised byt the
coordinating beneficiary shall provide without delay the information mentioned above. which
includes that of the concerned associated beneficiaries. In this case. the coordinating
beneficiary shall bear responsibility Tor obtaining and verifying this information before
passing it on to the Agency. as toreseen in Article L2 3(h)yai).

In this case. the contradictory audit procedure foreseen in Article 11.27.5 shall be conducted
with the coordinating beneficiary., who will be reguested to submit the observations of the
associated beneficiaries concerned by the check. audit or evaluation.

This is without prejudice to the right of the Ageney/Commission or other outside body
authorised by it to perform audits either on one or several associated beneficiaries. In this case
the associated beneficiaries shall provide the information directly.

1.10 — SETTLEMENT OF DISPUTES WITH NON-EU BENEFICIARIES

Not Apphcable

.11 — SPECIAL PROVISIONS ON THE FINANCIAL RESPONSIBILITY FOR
RECOVERIES

Phe Dieened rosponsabriees 0 ek Bonetronns o s st e b s Bl
st nindube oo ety POV S TR RO ST

b lred ennes
Poimnt oy of the thind paragraph of Article TE 2603 does notapply

12 — OBLIGATION TO CONCLUDE AN INTERNAL S COOPERATION

LA T SR I P
jiiog HEEE
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L13 — FLIGIBILITY OF DURABLE GOODS COSTS

As an exception to Avticle TH19 2een the Tull cost ol purchase of equipnmient is eligible. subject
to the tollowing conditions:

t For LIFE Integrated projects. the purchase costs incurred tor durable goods by
public authorities or non-profit organisations also referred to as non-governmental /

non-commercial organisations ). intrinsically connected with the implementation ot the
project and used o a significant degree within its duration shall be considered ehigible
m full. Such chigibilits shall be subject o the coordimating beneticiary and associated
beneticiaries undertaking to continue to assign these goods definitively and exclusively
o activities implementing the tareeted plian bevond the end of the integrated project co
financed under LIFE.

(b For prototypes 1007 of the purchase costs of their components are eligible for co-
t'undin\v A prototype may not be used for commercial purposes during the period set out

Article 1220 Should the prototype or any of its components be used for commereial
pl.n"p\m.‘\ e soldy Teased. rented or used (o produce goods or services) during the
project. this shall be declared. The costs of creating the prototype shall then be
ACPIECTACd M acCOordinee Wi e THICS ApPHCanie (o e PUrchiase ol NSW Or seeond-
hand cquipment and infrastructure. Any related income should be declared.

SIGNATURLES

For the coordiating benehiciary For the Agency

Depury Prime Minister. Rulmul Brabec
T i _\_,‘_ -u.:..-r.-:l;.' ; -5\-\, “ﬁ.wa!'_,\_ ,-". """al"{f?-‘ "'d
lu'h-c e

[n duphicate in Fnglish
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PART A — LEGAL AND ADMINISTRATIVE PROVISIONS

ARTICLE T1.1 — DEFINITIONS

The following definitions apply Tor the purpose ol the Agreement:
‘Project’: the set of activitios or the actions for which the grant s awarded. 1o be

mplemented by the henetictaries as described in Annex 1

*Confidential information or document™: any information or document tin any format)
received by cither party from the other or accessed by either party in the context of the
implementation of the Agreement that any o the parties has identified in-writing as
confidential, It does not include information that is publicly wvatlable,

*Conflict of interests™: a situation where the impartial and objective implementation of the
Agreement by a beneliciary is compromised for reasons involving family. emotional life.
political or national affinity. cconomic interest. or any other shared interest with the Agency.
or any third party related to the subject matter of the Agreement.

‘Direct costs’: those specific costs which we directly tinked to the implomentation ol t

o1 b
§ i
project and can therefore be attributed directly to it They may notinclude any indirect costs:

i

“Force majenre’s iy unforesecable. exeeptional situation or event beyond the control of the
parties that prevents cither of them from fulfilling any of their obligations under the
Agreement. which is not attributable to error or negligence on their part or on the part of the
subcontractors affiliated entities or third partics in receipt of financial support and which
proves 10 be inevitable despite their exercising due diligence. The Tollowing cannot be
invoked as force majenre: labour disputes. strikes. tinancial ditfficulties or any default of a
service. defect in equipment or materials or delays in making them available. unless they stem

directly from a relevant case of force majeure:

‘Formal notification™: form of communication between the parties made in writing by muail
or clectronic mail which provides the sender with compethng evidence that the message was

delivered to the specilied recipient:

Fraud': any intentional act or omission atfecting the Unmon’s financial interests relating 1o
the use or presentation of false. meorrect o incomplete statements or documents. o non-

disclosure of information in violation of a specilic obhigation.

Jmplementation period™: the period of paplementanon of the acivibes Tormme poat ol thie
Drofeuts s sl i Nl BT

Indirect costs™ those costs svhnch e ion specitie osbs dircc iy finked o thoe impicine i
S the project and wineh theretore cannet beaneibured directly oo They may et mclude

any costs identitiable o declared as eligible direct costs:

Trreoularitv s o intrinecment ol oo oressten of Doron e resudong from anoact o
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“Maximum amount of the grant™: the maximum EU contribution to the project. as defined
m Article 131

‘Pre-existing material™s any materials. document. weehnology or know-how which exists
priov to the beneticiary using it for the production of w resudt in the implementation ol the
project:

"Pre-existing right™: any industrial and mtellectual property right on pre-existing muaterial: it
nay consist i rght ot ownership. a licenee right and/or o right of use belonging 1o the

heneficiany orany other third parties:

‘Related person™ any person who has the power 1o represent the beneliciary or (o tike

decisions on ats behalts

"Starting date’: the date on which the implementation of the project staris as provided for in
*Subcontract’: a procurcnient contract within the meaning ol Article 1110, which covers the
implementation by a third party of tasks forming part of the project as deseribed in Annes 1

‘Substantial error’: any infringement of a provision of an agreement resuliing from an act o
omission. which causes or might cause a loss to the Union’s budget

ARTICLE 0.2 —  GENERAL  OBLIGATIONS  AND  ROLES OF  THE
BENEFICIARIES

I1.2.1 General obligations and role of the beneficiaries

The beneliciaries:

(ware Joindy and severally liable for carrving out the project in accordance with the
Agreement. I a beneliciary tatls 1o implement its part of the project. the other
beneliciaries become responsible for implementing this part (but without increasing the

saxiimnun amouitt of the granty;

(hr st comply jointy o individually with any legal obligatons they are bound by under
apphicable U international and natonat faw

(Cr must miake appropriate mtemal anangements o implement the progecs properdy. The
Arrangements must he consistent with the rerms of the Narcement 1 provaded form the

Spectal Conditoms those arameements st tahe e o oF it oopergt e
e e e cer e Do b,
o nrambtany ap boodaic book s ol sovonnt oy sosorndanee e the sl oconnn s

conventions tposed on thene by faw and existmg reculations:
ter o ensure that all invoices iclude aelear reference 1o the project.

R R S Vi tia e [ P . P
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11.2.2 General obligations and role of cach heneficiary

Fach associated beneticiary must:

()

(h

(<)

inform the coordinating beneficiary immediately of any change Tikely to aftect ordelay
the implementation of the project of which the beneficiary is aware. and. for LIFE
Nature Integrated projecis. of any activity by thind puarties that 1~ likelv o have a
significant negative impact on the sites/species trgeted inthe project. and Hoappropridte
Lo tahe measures to perstade third pactios o relram from such activitios.

inform the coordinating beneficiary immediately of any change i is legal. tinancial,
technical. organisational or ownership situation or of its affiliated entities and ot any

change inits name. address or fegal representative or ot its atfiliated entities:
submit in due time o the coordinating beneficrary:

(1 the data needed o draw up the reports. financial statements and other documents

provided for in the Agreement:

i all the necessary documents required for audits. cheeks or evaluations as provided

for in Article 11.27.

(it any other information to be provided to the Agency under the Agreement. exeept it
the Agreement requires such information to be submitted directly by the beneticrary

to the Agency.

11.2.3 General obligations and role of the coordinating beneficiary

The coordinating beneliciary:

()

(h)

must monitor the implementation of e project i order 0 make sure that is
implemented in accordance with the terms of the Agreement:

is the intermediary for all communications between the heneliciaries and the Agency.
exeept i provided otherwise inthe Agreement. Ino particular. the coordinating

heneficruy.
coromust immediately mtorm the Ageney .

of iy chanee i the name addioss Tegal representative o any ob the benelicies

by e cnne

[

The beead Do ot rechieal o raisnonnd o e nsrsdap

Shaten of any ol e beretcraties ool then athiliaed eninies

ol amy events o circumstances of which the coordmatig benehicrany s aware,
Mt are hikely to arfect or delay the miplementation o the project
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()

ACtivitios:

(s vesponsible for supplving the Ageney with all documents and  inforniation
required under the Agreement. exceptif provided otherwise in the Agieement itselr,
IEmtormation i~ required from the other beneficiarios. the coordinating henefictary
Is responsible for obtaming and verifyving this information before passing it on (o

the Agencey.

must make the appropriate arrangements tor providing any financial gaarantees roquired

under the Agreement;
must draw up the requests for payment in accordance with the Agreement;

It is designated as the sole recipient of payments on behalf of all of the beneliciarios.
it must ensure that all the appropriate pavments are made within 30 days of the receipt
of the funds paid by the Ageney unless there is ajustified delay. The coordinating
beneliciary shall informy the Agency of the distribution of the Union contribution:

bear responsibilits for providing all the necessary documents in the event of checks and
Qudies iaed derore e payment of e halance. and m the cvent of evaluation m
accordance with Article 1127 as well as for retaining copies of all supporting documents
ol all the associated beneficiaries for at least five vears after the balance payment.

The courdinating beneiiciany may 1ot subcontract any part ol its tasks deseribed 1 poInts )

to (1 to the other beneficiaries or to any other party.

I1.2.4 The role of the external monitoring team

To toliow up the project. the Ageney selected an external monitoring team (hereinafter “the
external monttoring team™) o assist it by following and assessing the projects progress and

their coherence with the actual costs incurred.

The external monitoring ream shall not be authorised o take any deciston on behall of the
Ageney. A recommendation or a statement provided by the external monitoring team to the
beneficiaries cannot be interpreted as representing a position of the Agency

ARTICLE TL3 — COMMUNICATION BETWEEN THE PARTIES

1.3.1

\ iy s

Form and means of communication
QNI on e B e NSTec gt o T b ieneat e e g

Be nnnde o s ity e PR o e b

Phes the momber of the Norcement il Hie aerns s i

Cibe nnde wsimg the communicaion detarts sdentuticd m \inele |6

U party requests writien confumation ol an electrone commuanicaion withim o reasonable

[T R R N l
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Betore communicating directly with the Agency. the coordinating beneticiary shall consult
the external monitoring team. Any correspondence relating to the Agreement or o ats
implementation sent by the coordinating benefictary to the Agencey shall be sent in parallel to

the external monitoring team.

Formal nottications shatl be made by registered matl with return receipt or equivalent. or by
cquivalent electronic means.

11.3.2 Date of communications

Any communication is considered to have been made when the receiving party receives it
unless the Agreement states that communication is considered to have been made on the date

when the communication swas sent.

Email is considered to have been received by the receiving party on the day of successtul
dispatch of that email. provided that it is sent to the email address indicated in Article 1.6, The
sending party must be able to prove the date of dispateh. I the sending party receives a non-
delivery reporte it must make every etfort to ensure that the other party actually receives the
communication by ematl or mail. In such @ case. the sending party is not held in breach of its
obligation to send such communication within a spectlicd deadime,

Mail sent o the Ageney using the postal or courier services is considered to have been
received by the Agencey on the date on which 1t is registered by the unit identitied in Article
1.6.2 or on the date on which it is received by the external momitoring team. whichever of

these dates 1s later.

Formal notifications are considered to have been received by the receiving party on the date
of receipt indicated in the proof received by the sending party that the message was delivered

to the specified recipient.

ARTICLE I1.4 — LIABILITY FOR DAMAGES

.41 ‘The Ageney may not be held Hable tor any damage caused or sustamed by any of the
benefictaries. including any damage caused o third parties as a consequence of or
during the implementation of the project.

142 Except i cases of force majeure. the beneticiaries must compensate the Agencey for

any damage 1t sustains as a result of the implementation of the project or because the
project was notimplemented m tull complianee with the Agreement.

ARTICLE LS — CONFLICT OF INTERESTS

g . 1 i i H » N N / .
LA Tho bonchronmmos st b al b necossary moasuras T ey ont ey sitnateody of o/l

of IHEeresis

11.5.2 The benetictaries mustniorm the Agency without delay of any sttuation constituting
or ikelv to fead to a contlict of mierests. They must tahe tmmediatedy all the necessan
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ARTICLE IL6 — CONFIDENTIALITY

I1.6.1 During implementation of the projecr and for five years after the payment of the
balance. the parties must treat with confidentiabiny any confidential intormation and

documents.

[1.6.2 The partics may only use confidential information and documents tor a reason other
than to fulfil their obligations under the Aercement i they hanve first obtained the prior
written agreement of the other party.

[1.6.3 The contidenuality obligations do not appiy if:

i) the disclosing party agrees to release the other party from those oblhigations:

(hy the confidential information or documents become public through other means than a
breach of the confidentiality obligations:

(¢) the disclosure of the contidential information or docimentys is requived by Law

() confidential information or docanments are transferred between the Ageney and the

Commission.

.04 (he cuernad monioring teanm snail act under the same contrdentality rules as those

stipulated for the beneficiaries and the Agency.
ARTICLE 117 — PROCESSING OF PERSONAL DATA
IL.7.1 Processing of personal data by the Agency

Any personal data included m the Agreement must be processed by the Agencey in accordance
with Regulation (EC) No 45/2001 .-

Such data must be processed by the data controller identified in Article L6.1 solely for
implementing. managing and monitoring the Agreement or to protect the financial interests of
the EUL mctuding checks: audits and invesngations in accordance with Article 11.27.

The beneficiaries have the right to access and correct their own personal data. For this
purpose. they must send any queries about the processing of their personal data 1o the data
controfler idenufied in Article LooT

The benefictaries may have recourse at any time to the Furopean Data Protection Superyisor.

11.7.2 Processing of personal data by the beneficiaries

Pho henehicnmies qost provess peisored datn woder the Nereoment o complianee aith
apphcable U and namonad v on date protecuon srociudime authorsations o noticaton

3'\‘\][1”"\‘”1‘\,‘111\5
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The beneticiaries may grant their personnel access only o data that is swrictly necessary for
implementing. managing and monitoring the Agreement.

The beneticiaries must adopt appropriate technical and organisational security measures
having regard 1o the risks inherent in the processing and 1o the nature of the personal data

concerned This st order to:

(0 prevent any unauthorised person f1om gainimg aceess 1o compuier syseims processing

personal dati. and especially:

(v unauthorised reading. copying. alteration or removal of storage medi
(i unauthorised data input as well as any unauthorised disclosure. alteration or
crasure ol stored personal data:
(i unauthorised use of data processing systems by means of data ransmission
factlities:
() ensure that authorised users of i data processing system can aceess only the personal
data o which their access right refers:

(dy ensure that personal data processed on behall of thied parties can be processed only in
the manner prescribed by the Ageney:

ter ensire that. during communication of personal data and transport of storaee media, the

data cannot be read, copied or erased without authorisation:

(11 design their organisational structure insuch a way that 1t meets data protection
requirements.

ARTICLE IL8 — VISIBILITY OF UNION FUNDING

I1.8.1 Information on Union funding and use of the LIFE Programme and Natura
2000 logos

a1 Unless the Agency requests or agrees otherwise. any communication or publication made
by the heneficiaries jointly or individually that relates o the project. including at
conferences. seminars or in any information or promotional materials csuch as brochures.

leatlets, posters. presentitions, in electronic form. el must:

i idicate that the project has recenved funding from the Union: and
noodispla the LI Programme logo cAaney H o the TIFE Regulanon.
roFor andio
it miaterial e credis an the beamning andder e ond shodb inetude o cspled

mditbie e readable o menton o the DI tonoral o sappots e Wit i

contiibution of the FIFE Programime of the Binopean Union

A durable coods acquired inthe tame of the progect shall bear the LIEFE Togo unloess

othenwise specilicd by the Ageney
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The obligation to display the LIFE Programme logo does not conter on the beneticiarios
arightofexclusive use. The heneticiwios may not appropriate the LIFE Programme logo
or any similar rademark or logos either by registration or by any other means.

For the purposes of the first, second and thind subparagraphs and under the conditions
specitied therein, the beneliciaries may use the LIFE Programme logo without first
obtaming permission from the Agency,

For projects in Natura 2000 sites or contributing o the inteenty of the Natura 2000
network. the obligations regarding the TIFE Programme Togo also apply for the Natura
2000 logo thitpe/fec.curopacu/envitonment/life/toolkiv/comtonls/resources/logos. hin,
The projects mmportance in terms of establishing the Natura 2000 network must be

deseribed in the notice boards and on the websites.

The coordmating beneficiary shall create a project veebsite or use an existing website i at
least one official Tanguage of the Furopean Union for the dissemination of project

b

activities. progress and resulis. The web address where the main resulis of the project are
available to the public shall be indicated in the reports. This website shall be online at the
Fatest sixomonths after the starting date as specitied in Article 1.2.2. shall be regularly
Updatetd and Sidi De RCPUoT gt ieast 1ve years atter the end ol e project. A summary of
the project in English Tanguage. including name and contact information ol the
coordinating beneficiary. will be placed on the LIFE website and made available to the
seneral public.

The benceliciaries shall erect and maintain notice boards describing the project at the

[

locatons where it is implemented. at strategic places accessible and visible o the public.
[1.8.2 Disclaimers excluding Agency responsibility

Any communication or publication that relates to the project. made by the beneficiaries jointly
or mdividually inany form and using any mecans. must indicate:

ta) that it retlects onlv the author’s view: and
(hy that the Agency is not responsible for any use that may be made of the information it

Conluns.,

ARTICLE 1LY — PRE-EXISTING RIGHTS AND OWNERSHIP AND USE OF THE
RESULTS  (INCLUDING  INTELLECTUAL  AND  INDUSTRIAL PROPERTY
RIGHTS)

1L.9.1 Ownership of the results by the beneficiaries

Ehe e e e oancisTape b the eosiiee o e troqes e e hudine anatongt g

wtcttocua properts mehies ont b e reporte et other docimente el g e 1 opfieas

stpriated otherso e the Ngecmen

With aview o promoting the use of technigues or models Lvowrable to the onvironment the

N . N + 1 . . .
|'!l‘|'it‘:!\ [T Sy SV AR R YR FAPRTS I PRUNTYRIE AT OUE FY Y PR FESAVETRY EVRVETINS SV RIS T P Lt
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I1.9.2 Pre-existing rights

I the Ageney sends the beneficiaries a written request specifying which of the results it

intends to use. the beneliciaries must:

() establish a ist specifying all pre-existing rights included i those results: and
(b provide this istto the Ageney at the latest with the request for payment of the balance.

The beneficiaries must ensure that they or their atfiliated entities have all the rights to use any

pie

~existing rights during the implementation of the Agreement.

11.9.3 Rights of use of the results and of pre-existing rights by the Union

The beneticiaries grant the Union and the Ageney/Commission the following rights to use the

results of the project:

(a)

(b)

()

1)

for its own purposes and in particular to make avatlable to persons working for the
Ageney. other Union institutions. agencies and bodies and to Member States™ institutions,
as well as o copy and reproduce in whole or i part and in an unlimited number of

COpICS:

reproduction:  the right to authorise  direct or indirect. temporary - or - permanent
reproduction of the results by any means (mechanical. digital or other)y and v any form.
in whole or in part:

communication 1o the public: the right to authorise any display performance  or
communication to the public. by wire or wireless means. including making the results
available to the public in such a way that members of the public may access them from a
place and at a time individually chosen by them: this right also includes communication
and broadcasting by cable or by satellite:

distribution: the right to authorise any form of distribution of” results or copies of the
results to the public:

adaptation: the right to modity the results:
translation:

the right to store and archive the results in hine with the document management rules
apphicable o the Agency s mcludime digitsation or converting the tormat for preseryation

T IVCAY LN P'(HPH\C\.

where the resulis are documents the nghy o authorise the rease of the documenis in
contormity with Commission Decision 200 1/833/EU of 12 December 201 on the reuse
of Commission documents if that Decision is apphcable and 1t the documents tall within
s scope and we not excluded by any o its provisions. For the sake of this provision. the
rerms reuse” and Cdocument” have  the micantngs given 1o them by Decision
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subscription of the LIFE Key Project Indicators collected by the beneficiaries in relation

to the project.
The above rights of use may be further specitied in the Special Conditions.
Additional rights of use for the Union may be provided tor in the Special Conditions

The beneficiaries must ensure that the Union has the right 1o use any pre-existing rights
mcluded i the results of the project. The pre-existing righrs must be used for the same
purposes and under the same conditions as applicable to the righis of use of the results of the

project. unless specitied otherwise i the Special Conditions,

Intformation about the copyright owner must be inserted in cases where the result 1s divulged
by the Union. The copyright information must read: “© --- vear - - name ol the copyright
owner. Al rights reserved. Licenced o the Furopean Union under conditions.”.

If the benefictaries grant rights of use to the Ageney. this does not affect its confidentiality
obligations under Article TL6 or the beneliciaries™ obligations under Article 11201,

ARTICLE  1Li0 — AWARD OF  CONIKAUIS  NECESSARY  FOR  THE
IMPLEMENTATION OF THE PROJECT

HLLO.L I the implementation of the project requires the beneticiaries to procure goods. works
OF SCIYICEs. Hhcy tust anward tie contract 1o the wender ottermg best value for money
or. as appropriate. to the tender offering the lowest price. In doing so. they must avoid
any conflict of interests. Tendering procedures shall comply with the principles of
transparency and equal treatment of potential contractors. The beneficiaries must
maintain a written record of the procedure used to ensure that these conditions are
fulfilled in the tendering procedure in accordunce with their usual procurement policy
and/or practise.

The beneliciaries must ensure that the Ageney. the Furopean Court ol Auditors and
the European Anti-Fraud Office (OLAE) can excrcise their rights under Arvticle 11.27

also towards the beneficiaries’ contractors.,

Where the value of a contract exceeds EUR T33.0000 afl beneficraries shall use an
open tendering procedure. mcludimg o publication of the call for tenderesy m the
relevant medias To o establish the relevant threshold. the benetictary shall consider
together the value ot all Tinked items

Betow the threshold of BU R E3S.0000 a0 the throshold ser oo i the applicabie pablic
attonol prociroment rndess che Benchicrars shadl aecand the contact v the oo
offering best s ddue tor money o as appropraate. toothe ender ciierimg the foaes
prce. while avordime any conthicr ot mrerest~ and nrnntam aorien evidence of how
the vriterion o best vadue for moeney was et e accordance with the usuad

procurement policy and/or practise of the beneliciary .
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[L.10.2 Beneliciaries that are “contracting authorities” within the meaning of Dircctive
2004/24/EU 7 or fcontracting entities” within the meaning of Directive 2014/23/EU
must comply with the applicable national public procurement rules.

The beneliciaries must ensure that the conditions applicable o them under Articles
HACTES Lo and TLY are also appheable to the contractors,

IL10.3 The bencliciaries remain solely responsible for carrving ouwt the project and 1o
compliance with the Agreement

L1041 the benefictaries breach their obligations under Article TLTO T the costs related o
the contract concerned are constdered meligible in accordance with Article TH19.2 0.

(b and ()

I1" the beneficraries breach their obligations under Article 11102 the grant may be
reduced in accordance with Artele HL25 4

ARTICLE 11T — SUBCONTRACTING OF TASKS FORMING PART OF THE
PROJECT

ILTLT Beneficiaries may subcontract tasks forming part of the projecr. 11 they do so. they
must ensure that. meadditon o the conditions specified in Article 110, the tollowing

conditions ure also complicd with:

(&) subcontracting does not cover core tasks of the project:

(b} recourse o subcontracting 1s justified because of the nature of the project and
what is necessary for its implementation:

(¢) the estimated costs of the subcontracting are clearly identifiable in the estimated
budget set out in Annex 11z

any recourse 1o subcontracting. if not provided for in Annex I and 1L is communicated by
the coordimating beneficiary and approved by the Agency. The Agency may grant approval
after recourse o subcontracting if the subcontracting:

Sisospecttically justified o the mid weem or final technieal report reterred o
meArticles L4 3 and T4 4 and

does not entail chianges o the Agreement which would call o guestion
the deciston avwardimg the wrant or be contrary to the equal neatment o

applicants.

Durccnne 200E2EET o ahe Boropean Palionent cud o0 the Conrad o0 20 bebroasy J0ld on pobly

procorenient amd repeatme Direciee 200 R
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i the conditions applicable to them under Article TES e also applicable

(o the subcontractors.,

. all mvoices issued by subcontractors bear s clear reference to the LIFE
project tie. number and title or short ttley and to the order/subeontrac

issued by the beneticiaries:
o all invoices issued by subeontractors are sufticiently detailed as o
allow identitication of single ttems covered by the service delivered
(e clear deseription and cost ot cach item.
I1.11.2 11 the beneticiaries breach their obligations under Artcle TP cans b oy or b, the
costs related o the contract concerned are constdered melivible in accordance with

Article 1192 (1.

It the beneficiaries breach thewr obligation under Article THTLT oy the grant may be
reduced maccordance with Article 11254

ARTICLE H.12 — FINANCIAL SUPPORT TO THIRD PARTILES
L2000 Whoe e illl]!iunumuiwn Ol aic l”"itt‘ I\.Llllilk,\ Ei\iu;__' D an Suppon o Hd
parties. the beneficiaries shall give such financial support i accordance with the

conditions specified in Annex 1L which shall at feast contain:

\ L1 A GO e ) P T P I | B B N T U PRI I O |
Ll [ A T S L e R e O e R R A e e B R e A LT A TR A L

for cach third party and a total of EUR 00O 000 for the project period:
(b the eriteria for determining the exact amount of the financial support:

(¢) the different types of activity that may receive financial support. on the basis of a

fixed list

(i the defininion o the persons or categories of persons which may receine

financial support:
(o) the enitenia tor giving the fimancral support
10122 Fnancial support m the Torm ol prizes s not allowed

U123 Phe beneticiarios ~halt cnsioe thar the conditions appheable sohions under Neoeles

L e R O N B Y E Y B TN A PO T B A T L A T A G A AR

P i POt
ARTICTAELES AMENDNMENTS 1O THE A\GREREMENT

121 Aoy amendment tothe Agreement muost be made m s

LT T . ' ' , . : i : ot i . .
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Only substantial changes require a formal amendment of the Agreement and will
only be accepted in duly justified cases.

Three months betore the end ol cach project phase s spectficd i Annex 11 the
coordinating — beneficiary submits  an amendment  request o update  the
mplementation plan including the budget for the following project phase.

ILI3.3  Any request for amendment must:

() be duly justified:

(h) be accompanied by appropriate supporting documents: and

(¢} be sent to the other party in due time before it is due to take efieet. and i any
case one month betore the end of the implementation period.

Pomnt () does not apply in cases duly substantiated by the party requesting the
amendment if the other party agrees.

134 A request for amendment on behalt” of the beneficiaries must be submitted by the
coordinating benetictary. I a change of coordinating beneliciary is requested without
ity agreement. the request must be submitted by all other beneticiaries and miuse b
accompanicd by the opinton of the coordinating beneficiary or proof” that this opinion
has been requested in writing.

IL13.5 Amendments enter into foree on the date on whici the tast party signs o1 on the daic
ol approval of the request for amendment.

Amendments take effect on a date agreed by the parties or. in the absence of such an
agreed date. on the date on which the amendment enters into foree,

ARTICLE ILI4 — ASSIGNMENT OF CLAIMS FOR PAYMENTS TO THIRD
PARTIES

IL14.1 The benefictaries may not assign any of their cliims for payviment against the Agency
to any third partyv. except if approved by the Agency on the basis of u reasoned.
written request by the coordinating benefictary made on behalt of the benefictaries.

If the Agency does not accept the asstgnment or the terms of it are not comphied
with. the assignment has noeffect on it

IL14.2 o no circunstances may an o asstgnmient release the beneticiaries from their

abhlivanons towards the Avene
ARTICLE WAS - S fe 1/ VS0 R/
HLISE A party faced with force majenre must send o formal notfication wo the other parts

without delay. stating the nature of the stuation or o the event. s Bikely duration

and foresceable effects.

i
‘
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IL15.3 The party taced with force majenre may not be considered i breach of s
obligations under the Agreement if it has been prevented trom fulfilling them by

force majeire.
ARTICLE 11,16 — SUSPENSION OF THE IMPLEMENTATION OF THE PROJECT
I1.16.1Suspension of implementation by the beneficiaries
The coordinating beneticiary. on behalt of the beneficiaries. may suspend the implementation
of the project or any part of i if exceptional circumstances make such implementation
impossible or excessively difficultc in particular in the event of force majeuie.
The coordimating beneictury must immediately inform the Agency. stating:
(o) the reasons for suspension. including details about the date or period when the
exceptional circumstances oceurred: and

(b) the expected date of resumption.

Once the circumstances allow the beneficiaries to resume implementing the projeci. the

O N e . oot . . . -
U VAV T nediattly  danu ProseIe i request 1ol

vea b

coordinating heneficiar mut il

amendment of the Agreement as provided for in Article 1163, This obligation does not
apply i the Agreement or the participation of a beneficiary is terminated i accordance with
Articles L1710 11172 or points (¢) or tdy of Article HLT7.3.1.

I1.16.2Suspension of implementation by the Agency

11.16.2.1 Grounds for suspension

The Ageney may suspend the implementation of the project or any part thereof:

() 1l the Ageney has evidence that a beneficiary has commited substantial errors.
irregularities or fraud i the award procedure or while implementing the Agreement
or 1 a beneticiary fails to comply with 1ts obligations under the Agreement:

(hy i the Agency has evidence that a beneficiary has committed systemic or recurrent
crrors, irregnlarities, fraud or serious breach of obligations in other grants funded by
the Union or the European Atomice Energy Community ¢EFuratom™) awarded 1o the
beneficiary under similar condittons and the ervors, irvegnlarities. frand or breach
have a material mipact on this grantz or

ccr b the Ageney suspects substantial errors: irregularities, fraud or breach ot ebhizations
committed by o benericiary i the award procedure o while mmplementing the

Vorcement.and neceds toven iy whether they have actually occurred

[1.16.2.) Procedure for suspension

Step | Betore suspending implementation ot the progecr the Ngenoy must send o forinal

notificaiion 1o the coordimating henelictary

fodomornune 1ol
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(i the necessary conditions for resuming the implementation in the cases referred to
in points o and thy of Article L1621 and

(h inviting it o submit observations within 30 calendar days o receiving the forma

notiication.

Step 2 - Ithe Ageney does not receive observations or decides to pursue the procedure
despite the observations 1t has received. it must send aformal notificarion o the coordinating
heneliciary informing it of:

(i the suspension of the implementation:

(h) the reasons tor suspension: und

(e) the final conditions tor resuming the implementation in the cases referred toin points
cadand (b of Article TLT6. 20 or

() the indicative date of completion of the necessary verification in the case referred toin
point ) ot Article L1621,

The coordinating beneficiary must immediately inform the other beneficiaries of the
sispension. The suspension takes effect five calendar days after the formal notification is
received by the coordinating benchiciary or on a later date specitied m e Jorinal

Hotification.

Otherwise. the Agency must send a formal notification wo the coordinating beneticiary
informing it that it 1s not contmuimg the suspension procedure.,

11.16.2.3 Resuming implementation

In order to resume the implementation. the beneficiaries must mecet the notified conditions as
~oon as possible and must inform the Agency of any progress made.

[f the conditions for resuming the implementation are met or the necessary verifications are
carricd out. the Agency mast send a formal notification o the coordinating henehieiary:

() informing it that the conditions for lifting the suspension are metz and

(B requiring it to present areguest for amendiment of the Agreement as provided for m
Article 116,30 This oblication does notapply it the Agreement ot the participation of
a beneficiary is terminated in accordance with Articles W7 TRT7 2 or poinis o). (o)
or thy ot Armicle TH 17,501

11.16.3 Effects of the suspension

Vot oo it s e AN SRR S F RO B EN P

corrraded e amendment oo\

ardern o

cn set the date onwhich the progecs s 1o be resumed.
(v estend the duration ot the project: and
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Costs incurred during the period of suspension that relate o the implementation of the
stispended project or the suspended part of it may not be reimbursed or covered by the grant,

Stspending implementation ol the project does not affect the Agencey's right o terminaie the
Agreement or o ermimade the participation of a beneficiary in accordance with Article
7.3 reduce the grant o recover amounts unduly paid in accordance with Articles 11,254
and 11.26

Netther party may claim damages duce to suspension by the other party.

ARTICLE TL17 — TERMINATION OF THE AGEEMENT
IL17.1Termination of the Agreement by the coordinating heneficiary
The beneticiaries may terminaie the Agreement.

The coordimating benefticiary must send a formal notitication of termination (o the Ageney.
stating:
T R I R G S T TH ISt TH R,
(h) the date on which the termination tahes effect. This date must be set after the formeal
notification.

Ttho o Y e | SO R PN P Y -t . o [
Ithe coor E‘;J!!.“.':‘ SCHCOUIATY GOCH DO SLEIC T T asuits Toi Uil derinnitatio v 1l il AALCHCN

considers that the reasons do not justity termination. the Agreement is considered 1o have
been termimated improperly.

The termination takes effect on the day specified in the formal notification.
I1.17.2 Termination of the participation of one or more beneficiaries by the
coordinating beneficiary

The participation of one or more beneficiaries may be terminated by the coordimating
beneficiary at the request of the associated beneficiary concerned or on behall of the other

associated heneficiaries.,
The coordmating beneticrary must send o fornial notification of termimation 1o the Agenay

and intorm the heneticiany concerned by tetmination

Hothe coordinating beneticiuy ~ particpation - termmaled swohont - dagrecient the foio!

derfre o must e subiried By anothes assoe s Bonct oo cctas o bohadt ahy
o Tt D e
VBV reswnnicid sresidfie ciiecny innisi i boed,

tar the reasons for rermimeation:
thithe opinion of the henetictary concerned by termination tor prood thai 1his cpion s

|
R T SR VAR SN B PIN
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It the coordinating beneficiary or beneficiary does not state the reasons tor the termimnation or
i the Agency considers that the reasons do not justify termination. the participation will be
considered to have been termimated improperly.

The termination takes effect on the day specified in the formal notification.

11.17.3 Termination of the Agreement or the participation of one or more
beneficiaries by the Agency

11.17.3.1 Grounds for termination

The Ageney may terminate the Agreement or the participation of any one or several

benetictarios. it

ta) a change 1o the beneficiary’s legal. financial. technical. organisational or ownership
sitwation is likely to aftect the implementation of the Agreement substantially or calls
into question the deciston o award the grant:

(h) following the termination of the participation of any one or several beneliciaries. the
necossary moditications o the Agreenmient would call into question the decision
awarding the grant or would result in unequal treatment of applicants:

(¢) the beneficiaries do not implement the projecr as described in Annex 1l or a
beneficiary fails to comply with another substantial obligation incumbent on it under
thie Agrecnieni.

(dy the implementation of the project is prevented or suspended due o force majenre or
cxceptional circumstances and either:

(1) resumption is impossible: or
(i) the necessary changes to the Agreement would call into question the decision
awarding the grant or be contrary to the equal treatment of applicants:

a bencfictary or any person that assumes unfimited hability for the debts of that
beneficiary comes under any of the situations provided for m points (a) or (b) of
Article 106 ¢ 1y of the Financial Regulation:”

(-4

(1) a beneticiary or any related person comes under any ol the situations provided for in
points (c) di tey o o) of Aracle 106 ¢ or comes under Article 106 2y ot the
F'inancial Reguluation:

certhe Ageney has evidence that a beneliciary or wny selared person has committed
substantial  crrors. arvecularitios ot fraad o the award procedure o while
mmplementmye the Nereement. meloding 1 that bencticiary o svelared pervon has

stthoed talse mformation o faled to provede requared imtormation

the Ageney has evidencee that o benetierary has commied sysienne on recurrent cirors,
iriegidarities. fraud or serious breach of oblications e other Union or Faratony grants
awarded ot under similar conditions and sach erroes, (rreendarities. fraud or breach

have a material tpact on this grant: or
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(1 the Ageney has sent a beneficiary. through the coordinating beneticiary. a formal
notification asking it to end the participation of its affiliated entity because that entity
v i asituation provided for i points (1) cg) or ¢hy and that beneficiary has failed to
request an amendment ending the participation of the entity and realocating its tasks.

11.17.3.2  Procedure for termination

Step 1- Before ternnnating the Agreement or participation ol one or more beneficiaries. the
Agencys must send a formal nonfication 1o the coordinating benelictary:

() informing it of:

i1 s mtention to termimate:
(i) the reasons for termimation: and

(hy requiring it within 45 calendar days ol receiving the formal notification.:

(1) tosubmit observations on behalt of all beneficiaries: and
() in the case of point (¢) of Article TLE7.3.1. to inform the Ageney of the
MCLLUISH W CHAGIY complianoe Wit Uic obiganons  under e

Agreement.

Step 2 — It the Agency does not receive observations or decides to pursue the procedure
despite the observations it has received. it will send o foidial dioiificaiion o the coordinaing
benefictary informing it of the termination and the date on which it takes effect. The
coordmating beneficiary must immediately inform the other beneficiaries of the termination,

Otherwise, the Ageney must send a formal notification to the coordinating beneficiary
informing it that the termination procedure is not continued.

The termination takes effect:

() for terminations under points tad. (b ey and ey of Article TH17.3.1:0 on the day
spectficd o the  formal notification of termmation  referred to - the second
subparagraph ti.e.in Step 2 above):

(h) for termmations under points (di oh. te) (hy and (i of Aracle 7310 on the day
after the coordinating beneticiary receives the formal notification ol termination
referred to i the second subparagraph ci.e.m Step 2 above),

I1.17.4 Effects of termination

11.17.4.1 Effects of terminating the Agreement:

Withim o0 catendar dass from the day onowhich the termmation tahes oftect. the coordmatmy
beneterary must submi o request for paviment of the balince as provided form Artcle 1404

It the Agency does not receive the request for paymient of the balance by the above deadline.,

R PR T BN

onlyv costs which are o mcluded mmoan approned aechpe st roenmogr andd
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It the Agreement is terminated by the Ageney because the coordinating beneficiary has
hreached its obligation to submit the request for payvment. the coordinating beneticiary may
not submit any request for pavment after termination. In that case the second subparagraph

applies.

The Ageney caleulates the final grant amount as referred o in Article 1125 and the balance as
referred o in Article 1401 T on the basis of the reports submitted. Only costs incurred before
termination takes effect are reimbursed or covered by the grant. Costs relating to contracts due
for execution only alter termination are not taken mto account are not reimbursed or covered
by the grant.

The Ageney muay reduce the grant in accordance with Article 1234 in case of:

() improper termination of the Agreement by the coordinating bencficiary within the
meaning of Article TL17.1: or

(hy termination of the Agreement by the Agency on any of the grounds set out in points
(e (o ety and (o of Article TLT7.3.1.

Neither party may claimy damages on the grounds that the other party terminated  the
Agreement.

After termination, the beneficiaries” obligations continue to apply. in particular those under
Articles T4 TLOC TR TLY T T4 T127 and any additional provisions on the use of the results.

as setout in the Special Conditions.

11.17.4.2 Effects of terminating the participation of one or more beneficiaries:

@) The coordinating beneficiary must submit a request for amendment including:

(1) a proposal to reallocate the tasks of the benceficiary or beneficiaries concerned by
the termination: and

(i) itf necessary, the addition of one or more new  beneficiaries to succeed  the
heneticiary or beneficiaries concerned i all thewr rights and obligations under the

Agreement.

It the Agencey terminates the participation of a beneficiary. the coordinating beneficiary must
submit the request tor amendment within 60 calendar dayvs from the day on which the
rermination takes effect.

I the coordmating beneficrary terminates the participation of a beneticiarny. the request fol
amendment most e mcladed mothe formed nontication of termination reterred toom Artiele

o

Ioermmation takes cftect atier the end of the onplemcniation peitod. o regiest fon
amendment must be provided  unless the benehiciny - concerned  1v - the coordmating
benetictary. In this case. the request for wmendment must propose a new  coordinating

benetictary.
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into question the decision awarding the grant or i contrary 1o the cqual treatment of

apphicants.
by The bencetictary concerned by termination must submit to the coordinating beneliciary:

() atechnical reports and
(i) a financial statement covering the period from the end of the Tast reporting period o
the date when termination takes effect.

The coordinating beneficiary must include this information i the pavment request for the

neat reporting period.

Only costs ncurred by the beneficiary concerned before termination takes effect are
reimbursed or covered by the grant. Costs relating to contracts due for exccution only after
termination are not rermbursed or covered by the grant.

The Agency may reduce the grant in accordance with Article 234 in case of:

(a) improper ermination of  the  participation ot a benefictary by the coordinating
Ovnciiciany Wil aie meaning ol Arucie i 7.2 or

(by termination of the participation of a benefictary by the Agency on any of the grounds
setout tn points (). (D, () thyor () of Article 1117.3.1.

Neither party tiay dldiin dainiages on the grounds that the other party terminated  the

participation of a beneficiary.

After termination. the concerned beneficiary s obligations continue to apply. in particular
those under Articles B4 H60 TESCTLOCTL T4 TR 27 and any additional provisions on the use of
the results, as set out 1n the Special Conditions.

ARTICLE 1L18 — APPLICABLE LAW, SETTLEMENT OF DISPUTES AND
ENFORCEABLE DECISIONS

IL18.1 The Agreement is governed by the applicable Union Jaw. complemented. where
necessary, by the Taw of Belgiun,

IL18.2  In accordance with Article 272 TEEU . the General Court o on appeal. the Court of
Tustice of the Furopean Union. has sole jurisdiction to hear any dispute hetween the
Unton and any beneticrary concerning the ierpretation. apphication or validity ot
the Avreement. if such dispute cannot be settfed amicably,

LIS dn ccordanee wothe Noncle 209 TEEU  tor she parposes of eoone iy sithie e

modnig of ke TR200 the Noenoy mas adopt an cntorceable decision oompose

pectiniany oblivations on persons other than States

An action may be brought against such decision betore the General Court of the
European Union i accordance with Articke 263 THEU
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PART B — FINANCIAL PROVISIONS

ARTICLE IL19 — ELIGIBLE COSTS

[1.19.

1 Conditions for the eligibility of costs

Fligible costs of the projecr are costs actually incurred by the beneticiary and which meet the
/ \ ) A

following criteria:

(i

) they are incurred within the implementation period. with the exeeption ol costs
relating 1o the request tor payment of the balance and the corresponding supporting
documents reterred to in Article T44:

A cost shall be considered as incurred in the implementation period when the legal
obligation to pay was contracted after the starting date and hefore the end date ot the
project. or after the signature of the grant agreement by the Ageney i case this

signature tiakes place betore the project starting date:

(bt thes are indicated in the estimated budeet of the project. The estinited budget is set

out in Annex I

) they are incurred in connection with the project as described in Annex 11 and are
necessary tor its implementation:

(dy they are identifiable and vertfiable. in particular they are recorded i the benchicrary s

accounting records and determined according to the applicable accounting standards
of the country where the beneficiary is established and according to the beneficiary’s
ustial cost accounting practices:

) they comply with the requirements of applicable tax and social legislation: and

(1) they are reusonable. justificd and comply with the principle ot sound financial

I1.19.

To be

management. in particular regarding economy and clhiciency.
2Eligible direct costs

cligible. the direct cost of the project must comply with the cligibihity condittons set out

m o Aruele 11901

I particalar. the Tollowing categories of costis are eligible direce cosess provided that they

\‘.lll\i_\ the ¢

ieihility conditions setout m Artele 19 T as well as the Tollowing conditions:

e costs of personnel corkime under an cmplovment contact woth e heneherirs oo

e adent appomtie o el osss e e the poogecs proes pded o thess cosds oo

Do s prth the boneticrnars ~ istad policoy cnreminneratne g

Fhose costs mclude actual sadanies plas socral securiy contributions and other statuton

costs meluded 1 the remuneration.
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(h)

(1 the person works under conditions similar to those of an ecmiplovee (in particular
regarding the wav the work s organised. the tasks that are performed and the

premises where they are performed):

i the result of the work belongs 1o the beneficiary cunless exceptionally aoreed

otherwise ), and

(i the costs are not significandy different from the costs ol staft performing
sinfar tasks under an employment contract with the beneficiary :

The sum ot the public contributions as benehiciaries w the project budget must exeeed

by at feast 2 % the sum ot the salary costs charged o the project described in Annes 111

tor public body employees who are not considered “additional’,

Additional” personnel includes all emplovees = permanent or temporary - of public

baodies whose contracts or contract renew als:

- start on or after the start date ot the project or on or after the date of signature of the
arant agreement by the Agencey incase this date takes place before the project start date.
and

ool oo e aon thiaoana s o s et
! s A T S

costs of travel and related subsistence allowances. provided that these costs are in
line with the beneticiary™s usual practices on travel:

Depreciation costs and prototypes

(1) the depreciation costs of durable goods or other assets (new or second-hand
cquipment or infrastructure) as recorded in the beneficiary s accounting statements (i ..
placed on its inventory or other type of registry ol durable goods/other assets or treated
as capital expenditure in accordance with the applicable tax and accounting rules).
provided that the asset:

() is written of i accordance with the international accounting standards and
the beneficiary™s usual accounting practices: and

ti has been purchased e accordance withe Article TLTOT 6 the purchase
oceurred within the amplementation period.

Phe costs ot rentimg o leasing equipment or other assets are also cligible, provided tha
these costs do not exeeed the depreciation cosis of similar cquipment or assets o e

eaclisiye of any fimance tee

CIIy the periony o0 il cguaprnent depreciation soiial o e Lot DRI (R RS AR SR A

¥
i

g !i'/,”f« fecdteritenn pacerodd b the tale o tnlial g

Chonthe pripeacs ol e e i

botaken mic account when detennnimg the chigible costs

Fhe caleulation basis foc the ehigible depreciation costs may not exeeed the followine

cilinios
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td)

(r)

- Infrastructure costs: 25% of the total purchase cost:

By way of exception. the tull cost of purchase of durable goods may be cligible under
the Special Conditions, it this is justified by the nature of the projecr and the context of

the use of the equipment or assets:

Costs incurred for the purchase of durable goods. including notice boards. can only be
cligible 1f they bear the LIFE logo cand the Natura 2000 logo. when applicable):

A prototype i~ cquipment or infrastructure specilically created tor the mmplementation of
the project and that has never been commercialised and/or is not avatlable as a serial
product. The prototype must play a crucial role in the demonstration activitios of the

project.

costs of consumables and supplies with the exception of general oftice consumables and
supplies. provided that they:

(1) are purchased in accordance with Article 11001 and
(i) are directdy assigned to the project:

costs arising directly from requirements imposed by the Agreement (dissemination of
mformation. specific evaluation of the projecr. audits, translations,  reproduction).
including the costs of requested financial guarantees. provided that the corresponding
services are purchased in accordance with Article 11.10.1

costs entatled by subcontracts (also referred to as external assistance costs) within the
meaning of Article 1L 11, provided that the conditions Luid down in Article 11111 a).
(). (¢crand tdy are met:

costs of financial support to third parties

duties. taxes and charges paid by the beneficiary. notably value added tax (VAT).
provided that they are included in eligible direct costs.and unless specificd otherwise in
the Agreement.

Non-deductible VAT iy cligible as expenditure. save for those activities matching the

coneept of soverergn powers exercised by Member States:

Costs mevrred Lo land purchase or long-term lease of land or one-off compensations
for land use rights coarding & plot of Tand which s mtrisicall connected with
implementation of the project and oxplcntbe envisaeed therem shall be considered

chigible mfull provided tha

caar moand beyond the project the purchase will contribute to improving. mwntaining
and restoring the integrity of the Natura 2000 network. meluding through
improving connectivity by the creation ol corridors, stepping stones. or other
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thh)

e

tddh

(ee)

(1

)
'l

(hh

()

()

the Tand or land use rights acquired are owned by an entity or natural person who
is not a project beneliciary or stafl thereol and m orelation to whom a conflict of

interest can be excluded:

fand purchase is the only or most cost-effective way of achieving the desired
conservation outcome and the purchase price is based on market terms:

the land purchased is reserved in the long termy for uses consistent with the
objectives setout in Articles T T4 or 15 of the LIFE Regulation: and

the Member State concerned shadl, by way of ransfer or otherwise. ensure the
fong-term assignment of such land to nature conservation purposes.

the Tand/rights seller s not a public authority, with the exception of short-term

feases by local authorities:

for land purchased as provided for in the project. the coordinating beneticiary
shall ensure the entry in the land register includes o guarantee that the Tand will
be asstgned definitively to nature conservation. It in a given Member State the
land register does not exist or it does not provide a sufficient legal guarantee. the
coordinating beneficiary shall have a clause tor the definttive assignment of the
land o nature conservation included in the land sale contract. TFor countries
wihere 1t woutd be tlegal to mclude such a guarantee both m the tand register
and in the sale contract. the Agencey may accept an equivalent guarantee in this
connection. provided it offers the same legal level of protection in the long term
and complies with the requirement contained in Article 2003) of Regulation No
1293/2013:

in addition. for fund purchased by private organisations. the entry in the land
register (or the sales contract 1if accepted i licu thercof it accepted as per the
previous  paragraph) includes o guarantee that the land  property will be
transferred to o legal body primarily active in the ficld of nature protection. in
case of dissolution of the private organisation or its incapacity to manage the
land according to nature conservation requirements. For countries where 1t
would be tllegal to include such a guarantee 0 the land register or sales contract.
the Agency may accept an cquivalent guarantee in this connection, provided it
offers the same legal Tevel of protection in the long term and complies with the
requircment contained m Article 2003) of Regulation No 12937201 3:

for the purchase of rights. the entry i the Tand register must be duly amended:

m case of fand purchased 1o be exchanged at a fater date for another parceel on
which project projects will be undertaken. the exchunge is cauried out before the
end of the project at the Tatest and the provisions of the present Article shall
apply to the Tands recenved through the exchange. The fand purchased 1o be
ovehanved shall beoexempr at the ~tiee of the nadterm reportmg. from (he

coarantec that the bid v be sesenod dotimme ey oo patare conservatno,

Fhe duration of o fand lease shadl erther berestricted o the duration of the project e-hor

term Jeaser i which case s considered subcontracting. or be at Teast of 20 vears

tlong-term leaser and shall be companble with the needs of habitat and species

protection. In the case of long-term Jease of Tand. the Jease contract shall clearly inclade
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The LIFE Land Purchase Database (1.PD1 stores clectronic data of Tand parcels financed
by LIFE The coordinating beneficiary is responsible for entering and vulidating the
Land purchase duta (hoth deseriptive and spatial) in the LPD at the stage of the final
report submission. The data format will Bive o be adapted o the GIS standards used in
the 1.PD. The coordinatng benefictary will be provided access to the LPD sivomonths
betore the project end date as specified m Artcle 1202

Costs incurred for payment of compensation for foregone mcome shall b cligible
provided that the expense was necessary for reaching the objectives of o LIFE Nature.
LIFE Climate Change Mitigation o LIFE Climate: Change Adaptation Integrated
project. and that the payment of compensation:

o corresponds to market prices:
e s formalised through a legal document: and

« compensation is not paid oo public authority. with the exception of
compensation to u local authority if explicitly authorised by the Agency as

being essential to achieving the goals of the project.

() Costs meurred tor the production of Commumeation material, imnciudimng Wepsiies, can
only be cligible it they are bearing the LIFE logo tand the Natura 2000 logo. when
applicable.

I1.19.3 Eligible indirect costs

To be cligible. indirect costs of the project talso relerred (o as ‘overbeads’) must represent a
Cair apportionment of the overall overheads of the beneficiary and must comply with the
conditions of cligibility scetout in Article 11191

Eligible indircet costs shall be dectared on the basis of a flat rate as specified in Annex 11 n
accordance with Article 1.3.2 ¢ tiv) and shall not exceed 744 of the eligible direct costs of the
heneficiary. excluding costs of Tand purchase/long-term lease of land/one-oft compensations

for Tand use rights.
[1.19.4Ineligible costs

I addition 1o any other costs which do not fultil the conditions set oot m Article A9 the
following costs may not be considered chigibles
carretun on capital and divedends pard by abenelionany:
choo e e dob wen oo e
Pl istonds fo fosses oy ce
cdonterest oaned:
e doubtiul debis:

Hr enchanue Tosses
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financed  from the Unrton budget and  grants awarded by bodies other than the
Ageney/Commission tor the purpose of implementing the Union budget. In particular.
beneliciaries receiving an operating grant fimanced by the EU or Buratom budge
cannot declare imdirect costs Tor the periodesy covered by the operating grant. unless

they can demonstrate that the operating grant does not cover any costs of the project
(o contributions in Kind from third parties. mcluding voluntary work:
(11 encessive or reckless expenditure:
(hy deductuble VAT,

(hany costs related to actions that may be considered as compensatory o mitigation

measures for damages” caused to nature or biodiversity by permitted plans or projecis:

tmunless explicitly foreseen in the project description in Annex 1L any costs related to
management plans, action plans and similar plans . drafted or modified in the conteat
of a LIFE project. it the related plan is not adopted and operational betore the project
end date. This includes the completion. before the project end  date. of all
procedural/legal steps in Member States where such procedures are foreseen:

() costs for mator imfrastructure or fundamental scientific 1esearch nnless exnliciihy
{7
i

YR

weseen i the Annex 1

<
ARTICLE 1120 — IDENTIFIABILITY AND VERIFIABILITY OF THE AMOUNTS
DECLARED

I1.20.1 Declaring costs and contributions

Fach beneficiary must declare as eligible costs or as arequested contribution:

() for actual costs: the costs it actually incurred tor the project:

(hy tor unit costs or unit contributions: Not applicable:

(¢) for lump sum costs or lump sum contributions: Not applicable:

by for tlat-rate costs or flat-rate contributions: the amount obtained by applying the (lat
rate specified in Article LA 2cntivy or od):

() for unit costs declared onthe hasis of the beneficiary's usaal cost accounting
practices. Not apphicable:

(- tor tump sun costs declared onthe basis of the heneficrany s usual cost accounting
practices: Notapplicable:

confor Hat rate coxts declared on the basis of the hencticme < ool cost qecounting

N . > PN NS
L O B N N A RIS A

H.20.2Records and other documentation to support the costs and contributions
declared
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Each beneticiary must provide the following if requested to do soin the context of the checks

or audits deseribed in Article 11.27:

fa)

(h)

(¢

(d)

(¢

11.20.3

for actual costs: adequate supporting documents to prove the costs declared. such as

contracts, invoices and accounting records.

In addition. the benefictary s usual accounting and internal control procedures must
permit direet reconctliation of the amounts declared with the amounts recorded i its
accounting statements and with the amounts imdicated in the supporting documents:

for unit costs or unit contributions: Not applicable:

for fump sum costs or lump sum contributions: Not applicable:

for flat-rate costs or flat-rate contributions: adequate supporting documents to prove
the eligible costs or requested contribution to which the tTat rate applies.

The benefictary does not need o idenafy the actual cligible costs covered or to
provide supporting documents. such as accounting statements. for the flat rate applicd:

for unit costs declared on the basis of the beneficiary™s usual cost accounting
practices: Not apphicabie:
for lump sum costs declared on the basis of the beneficiary™s usual cost accounting
practices: Not applicable:

clictary’s vsunl cost accounting

- e . ’ ] 1 ... ~om
{01 {lat-1aic cosis ucdidica vn L

practices: Not applicable:

Conditions to determine the compliance of cost accounting practices

Not applicable

ARTICLE 1L21 — ELIGIBILITY OF COSTS OF ENTITIES AFFILIATED TO THE
BENEFICIARIES

I the Special Conditions contain a provision on entities alfiliated o the beneticrarios. costs

incurred by such an entity are cligible. if:

)

th

they satisty the same conditions under Articles 1119 and 1120 as apply (o the
benefictary: and

the beneficiary to which the entity is alfihated ensures that the condittons applicable to
the beneticrary under Arneles R4 TES H o0 WS 1O TR and 1127 Gae also
apphicuble to the entiny

ARTICEE 122 — BUDGE T TRANSEERS

Benetictaries are allowed o adjust the esiimated budget ser out - Annex HE by wransters

between themselves, and up o o innt of 209 of the overall chgible costs between the

ditferent budget categories. il the projecr s implemented as described in Annex L This

adnrarment does not reanoe an oamendment of the Nereement as provided form Article 113
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However. the benctlictaries may not add costs relating o subcontracts not provided tor in
Annex Lounless such additional subcontracts are approved by the Agencey in accordance with
Artcle T Tedh.

As an exception to the first subparagraph. il beneliciaries want to change the value of the
contribution to which cach ot them iy entitled. as referred o in point ¢y of the third
subparagraph of 11L.26.3. the coordinating beneliciary must request an amendment as provided
for i Article TL13.

ARTICLE 11.23 — NON-COMPLIANCE WITH REPORTING OBLIGATIONS
Fhe Ageney may terminate the Agreement as provided for i Article TLT7.3 Teey and many
reduce the grant as provided tor in Article L2341 the coordinating beneficiary:
() did not submit a request tor interim payment or payviment ol the balance accompanied

by the documents referred 1o in Articles 143 or L4 within 90 calendar davs
folfowing the end of the corresponding reporting period: and

thy sull tails to submit such a request within further 60 calendar days following a written
reminder sent by the Ageney./

ARTICLE 1124 — SUSPENSION OF PAYMENTS AND TIME LIMIT FOR
PAYMENT

[1.24.1 Suspension of payments

11.24.1.1 Grounds for suspension

The Agency may at any moment suspend. in whole orin part. the pre-financing paviment and
interim payments for one or more bencticiaries or the pavment of the balance for all

benetictaries:

(ay 1f the Agencey has evidence that a beneficiary has commted substantial errors.
irregularities or fraud in the award procedure or while implementing the Agreement
or it a beneficrary fails to comply with its obligations under the Agreement:

(hy 1 the Ageney has evidence that a beneficiary has committed systemic or recurrent
crrors. irregularitios. fraud or serious breach ol obligations i other grants funded by
the Union or the European Atomic Energy Community ¢ Euratom’) awarded 1o the
beneficiary under similar conditions and such crrors, irregalarities. fraud or breach
have o material pact on this grant: or

rer it the Ageney suspects substantial errovs prrecudarities. frand or breach ot obligations
committed by beneticiary mothe oward procedime o while aplementing the

SOTUCHICHHT Aancinecds to s orbe whiorher they b ooactiats occnred

11.24.1.2 Procedure for suspension

Step 1 — Betore suspending pavments. the Agency must send o formal notification o the

coordimating beneliciary:
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(i) the reasons for suspension:
(i) in the cases referred to i pomts ta) and (b) of Article TL24 110 the conditions
thut need to be met for pavments to resume: and

(hy inviting 1t to submit observations within 30 calendar days of receiving the formal
notification

Step 2 — If the Agencey does not receive observations or decides to pursue the procedure
despite the observations it has recetved. it must send a formal notificarion to the coordinating

beneficiary informing it of:

() the suspension of payments:

(hy the reasons for suspension:

() the final condiions under which puyvments may resume in the cases relerred o in
points () and (hy of Article 11.24.1.1:

(b the indicative date of completion of the necessary verification i the case referred o in
point (¢) of Article 1124011,

The coordinating beneficiary: must immediately inform the other beneliciaries ot the

suspenston. The suspenston takes eftect on the day the Agencey sCnds Jormial Houjicaion

ol suspension (Step 2).

Otherwise. the Agency must send a formal notification to the coordinating beneficiary
informing it that 1t is not continuing with the suspension procedure.

11.24.1.3 Effects of suspension

During the period of suspension of payments the coordinating beneficiary is not entitled to
submit:

(&) any requests for pavments and supporting documents referred to in Articles 4.2, 1.4.3
and L4.4:or

thy where the suspension concerns the pre-financing pavments or interim payments for
one or several beneliciaries onlve any requests for payments and supporting documents
relating to the participation of the concerned beneficiary or beneficiaries in the project

The corresponding requests for payvments and supporting documents may be submitted as
soon s possible alter resumption of payments or may be mcluded 1 the first request for
payment due following resumption of payments in accordance with the seheduole Taid down in
Article 140

Fhe suspension of paviments does nop affect the oight ot the coondinatme benehician o
stspond the rmplementation of the progccr as provided Tor s Nrtcle HoEo0) o tefenmnte the

\erecement or the participation of a beneliciary as provided tor e Arnctes 107 Fand 117 2

11.24.1.4 Resuming payviments




Aercement number: IR IPE/CZ70006003
If the conditions for resuming payvments are met. the suspension will be lifted. The Agency
will send a formal notificarion to the coordinating beneficiary informing it of this.
I1.24.2 Suspension of the time limit for payments
I1.24.2.1 The Ageney may at any moment suspend the tme Timit for pavment specitied in
Articles L4900 L4110 and LT af a request for payment cannot be approved
becatse:
ta) 1t does not comply with the Agreement:
(b the appropriate supporting documents have not been produced: or
() there is a doubt about the eligibility of the costs declared in the financial statements
and additional checks, review s, audits or investigations are necessury,

11.24.2.2 The Agency must send a norification to the coordinating beneficiary informing it of:

() the suspension: and
by the reasons for the suspension.

THC Stispinsiun tanes e o e day e Ageney sends the nonfication.

[1.24.2.3 1t the conditions for suspending the payment deadline are no longer met. the
suspension will be lifted and the remaining period will resume.

I the suspension exceeds two months. the coordinuting beneficiary may request the Agencey it
the suspension will continue.

It the payment deadline has been suspended because the technical reports or financial
statements do not comply with the Agreement and the revised report or statement is not
submitted or was submitted but is also rejected. the Agency may terminate the Agreement or
the participation of the beneticiary as provided for in Article TLE7.3 1¢¢) and reduce the grant
as provided forin Arucle 1123 4,

ARTICLE I1.2S — CALCULATION OF THE FINAL AMOUNT OF THE GRANT

The final amount of the grant depends on the extent o which the projecr has been
mplemented in accordance with the terms of the Agreement.

Fhe finad amount of the grant s calculated by the Ageney ar the ume of the payvment of the
halance. The calcutation nvolves the following steps:

Sty Spphicaitor ol the remmbueseront s oo the chigente costs e wlditnon oo il

anit, Hacrate and famp suin contribuiions
Step 2 Pt o the g e aviionn of the ¢rani

Step 3 -~ Reduction due to the no-profit rule
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I1.25.1Step | — Application of the reimbursement rate to the eligible costs and

samale

addition of the unit. flat-rate and lump sum contributions
This step is applicd as follows:

ca) I as provided for in Article L3 2ca. the grant takes the form ot the reimbursement off
chigible costs. the reimbursement rate specified in that Article is applied to the chigible
costs of the project approved by the Ageney for the corresponding categories of costs,

beneliciaries und aftiliated entities:

(hy I.as provided for in Article 1.3.2¢h). the grant takes the form of a unit contribution. the
unit contribution speciticd - that Artiele is multiplicd by the actual number of units
approved by the Agencey for the heneficiary and its affiliated entities:

(e I as provaded for i Article L3.2c0). the grant takes the form of a lump sum
contribution. the Agency applies the lump sum specilied in that Article for the
beneticiary and ity affiliated entities it 1t finds that the corresponding tasks or part off
the action were implemented properly in accordance with Annex I

(y 11, as provided for in Article L3.2¢d). the grant takes the form of a flat-rate contribution.
the 1l rate referred o in that Article 15 applied o the chigible costs or o the
contribution approved by the Agency for the beneficiary and its affiliated entities.

11.25.2 Step 2 — Limit to vz vmiumr aniownrs of the grans

The total amount paid to the beneticiaries by the Agency may in no circumstances exceed the
maximun amount of the grani.

It the amount obtained tollowing Step I is higher than this maximum amount. the tinal
amount of the grant is limited to the latter.

11.25.3 Step 3 — Reduction due to the no-profit rule

The grant may not produce a profit for the beneticiaries. unless specified otherwise m the

Spectal Conditions.

‘Profit means the surplus ol the amount obtained tollowing Steps 1 and 2 plus the 1ol
receipts of the projectcover the wtal eligible costs of the project.

Fhe total ehigible costs of the project are the consolidated total ehigible costs approved by the

Ageney for the categories of costs reimbursed in accordance with Artcle L3 2.

i, i N shy tes ) I I Fo g B 5 N T T
Fhe totad foveipis o LhC froes oan the cormodidated totad ST ostiablishod, conoraed o

contirmed on the date onowhich the reguest Tor paviient of the balance s drawn up by the
coordimatig beneticran

The tollowimg are considered receipts:

i imcome generated by the provecr.
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The following are not considered receipts:

vy Tmancial contributions by third parties. 1if they may be used to cover costs other than
the chigible costs under the Agreement:
(b fiancial contributions by third partics with no obligation o repay any amount unused

at the end ot the implemerniation period.

I there is a profitc it will be deducted i proportion to the final rate of reimbursenment of the
actual cligible costs of the projecr approved by the Agency tor the categories of costs referred
to i Article L3 2cocn. The deduction will be applied on the wnount calculated following
Steps Tand 2.

cdaule

I1.25.4 Step 4 — Reduction due to improper implementation or breach of other
obligations

The Ageney may reduce the maxinuan amount of the grant i the project has not been
implemented properly as described in Annex I (i.e. it it has not been implemented or has
been implemented poorly. partially or late). or it another obligation under the Agreement has

been breached.

The amount of the reduction will be proportionate 1o the degree to which the project has heen
implemented improperly or o the seriousness ol the breach.

Betore the Agency reduces the grant and except when the reduction is due to the non-respect
of the 2% rule in Article T1192ca)tin. it must send a formal notification o the coordinating

beneficiary:
() informing it of:

(1 ats intention to reduce the maximim amount of the grant.
(1) the amount by which it intends o reduce the grant:
(i) the reasons for reduction:

(hy nviting it to submit observations within 30 calendar days of receiving the formal
notification.

I the Ageney does not receive any observations or decides 1o pursue reduction despite the
observations it has received. it wil send a formal notificadion itorming the coordinating
beneticiary o s decision,

H 5 Pl H i N \ HA 1 b ' £ [ i Y - i
Bl ot s reduced the Neenoy snnst catonbare tho coduced voant noun by deductine e

cbrmt of the reducten ccadeuladod s proporton e the smproper anplemiconiation of the
pregect o Toothe sertovsness of the breach of oblreanicnss oy the v cisnonnt «f Hi

e ;
i

Fhe final amount of the grant will be the Tower of the tolfowimg twor



vareement number LIFETT IPEACZ000003

ARTICLE I1.26 — RECOVERY
11.26.1 Recovery at the time of payvment of the balance

Where the pavment of the balance tikes the Torm ol arecovery. the coordinating beneficiary
must repay the Ageney the wmount in question, even it ic was not the final recipient of the
amount due. However, the Agency/Commission reserves the right. where uppropriate. to
recorver the amount due directdy fron the finad recipient

11.26.2 Recovery after payment of the balance

Where an amount is to be recovered as provided tor in Articles 1227.60011.27.7 and 11278 the
benetician concerned by the audit or OLAE findings must repay the Agency the amount in
question. Where the audit findings do not concern a specitic beneficiary (or s affiliated
entities ). the coordinating beneficiary must repay the Ageney the amount in question. even if
it was not the tinal recipient ot the amount due.

Each beneficiary is responsible for the repayment of any amount unduly paid by the Agency
as accontribution towards the costs incurred by its altiliated entities.

11.26.3Recovery procedure
Belore recovery. the Agency must send a formal notification to the beneficiary concerned:

G0 informing it of its intention to recover the amount unduly paid:
(hy specitying the amount due and the reasons for recovery: and

(¢) inviting the beneficiary to make any observations within a specified period.

If no observations have been submitted or il despite the observations submitted by the
beneficiary. the Agency decides o pursue the recovery procedure. the Agency may contirm
recovery by sending a formal notification o the beneficiary consisting of o debit note.
specifving the terms and the date tor payment.

It payment has not been made by the date specified in the debitnote. the Ageney/Commission
will vecover the antount due:

Co by olfsettmg 1 without the beneticiary s prior consent. against any amounts oned 1o
the beneficiary by the Agencs. the Commission or an executive ageney (from the
Cron on the Baropean Mone Foerey Commmnniny churatoms hrdaety crofisetime .

TR ;;‘-Hn!'z,si Ll el il s B ealoonnard Phe brnaiie cab amtore e b e Floegr

Noe e s SO oriniss oty clser betiong Phe doe oot

\n action may be brought agamst such offsettmg before the General Cowt o ihe
Faropean Union in accordance wirh Article 263 THEL



Nerecment sunber FIFE LT IPEAC ZA0000008

(¢) by holding the beneficraries jointly and severally liable up 1o the maximum EU
contribution tndicated. for cach beneficiary. in the estimated budeet tAnnes 1 as Tast
amended):

() by taking legal action as provided forin Article 1182 or in the Special Conditions or

-

by adopting an enforceable decision as provided tor in Article 11183
11.26.4 Interest on late payment

I payment is not made by the date in the debit note. the amount o be recovered will be
mercased by fate-payment interest at the rate set out in Article L4 13 fron the din following
the date for puyment in the debit note up o and mcluding the date the Ageney receives (ull
pavment of the amount,

Partial payments must first be credited against charges and Late-pavment interest and then
against the principal.

11.26.5 Bank charges

LA CHELS THCUCU 1 IC TCLOVETY PIOCESS TIUSE DC DOTNE DY (IE Denenerary coneernedd.

unless Directive 2007/64/ECT applics.
ARTICLE 11.27 — CHECKS., AUDITS AND EVALUATIONS
I1.27.1 Technical and financial checks, audits, interim and final evaluations

The Agency may. during the implementation of the project or afterwards. carry out technical
and financial checks and audits 1o determine that the beneficiaries are implementing the
project properly and are complying with the obligations under the Agreement. Tt may also
cheek the beneficiaries™ statutory records for the purpose of periodic assessments of lump
sum. unit cost or at-rate amounts

Information and documents provided as part ol checks or audits must be treated on 2
confrdential basis

I addition. the AAgency may carry out an interim o final evaluation of the impact of the
project. measured against the objective of the Union programme concerned

Ageney cheeks, audits o evatuations may be carmied out cither direct]s by the Agency s onn

stad b or by any other outside body aathorised 1o do <o on s behall

O R LT S TR T ST DY URRT IR PN SRS B TE TS E e | RN PTT NS TR STENNS TR URRY PENTTRTSF

Marsement and e ooernoe b ol T sene searte frooy the L o et e b

Phis pened o Bomtod fo e soars 30 T mieevimizang inesiiitt ol e i e TR ILIRIFRRN T FNTE

TR a0,000)
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The check. audit or evaluation procedures are considered to be initiated on the date of reeeipt
of the letter of the Ageney announcing it

1 the audit is carried out on an aftiliated entity, the heneficiary concerned must mtorm that

affiliated entity.
11.27.2 Duty to keep documents

The heneliciaries must keep all original documents. especially accounting and tax records.
stored on any appropriate medim. including digitalised originals when they are authorised by
their respective national Taw and under the conditions Laid down therein. during o period of
five vears starting fron the date of payment of the balancee.

The period during which documents must be kept is limited o three years i the s
amount of the grant is not more than EUR 60.000.

The periods set out in the first and second subparagraphs are longer it there are ongoing
audits. appeals. litigation or pursuit of claims concerning the grant. including - the cases
referred 1o in Article 11.27.7. In such cases. the beneticiaries must heep the documents until
such andits, appeals, litigation or pursait of claims have heen closed.

11.27.3 Obligation to provide information

Where o check. audit or evaluation is initiated before the pavment ot the batance. the
coordinating beneficiary must provide any information. including information in electronic
format. requested by the Ageney or by any other outside body authorised by the Agency.
Where appropriate. the Agency may request that a beneficiary provides such information

directly.

Where a cheek or audit is initiated after payment of the balance. the information referred o in
the previous subparagraph must be provided by the beneficiary concerned.

I the beneficiary concerned does not comply with the obligations set out in the first and
second subpiragraphs. the Agency may consider:

() any cost insufticiently substantiated by anformation provided by the beneliciary as
inchgible:
(v amy it Tump st o lat-rate contribution msafbicientty substantiated by mformation

provided by the beneficiary as undue

L2274 Oncthe spot svisits

Dhiing any i the st el i bonehicrne s st e Avenes S0t i enibsde s
attthorised by the Yeenes 1o fne access To the sires and premises shere B poogec s o1 s

carried out. and 1o all the necessary information. includmg mtormation e electionie tornal

They st ensure that the mtommation s readily available at the moment of the onsthe spo
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(o any costinsufticiently substantiated by information provided by the beneficiary s
incligible:

thyany unit. lump sum or flac-rate contribution  insufTiciently  substantiated hy
mtormation provided by the beneficiary as undue.

I1.27.5 Contradictory audit procedure

On the basis of the findings made during the audit, a provisional report cdralt audit report”)
must be drawn up. It must be sent by the Ageney or it authorised representative (o the
beneficiary concerned. which must have 30 calendar days from the date of receipt to submit
abservations. The final report ctmal audit report”™) mast be sent o the beneticiary concerned
within 60 calendar days of expiry of the time lmit for submisston of observations

11.27.6 Effects of audit findings

On the basis of the final audit findings. the Agency may take the measures i considers
necessary. imcluding recovery at the time of payment of the balance or after pavment of the
balance ot all or part of the payments made by it as provided for in Article 11.26.

i the case o1 nal audine namgs alter e payment of the dalance. the amount (o be recovered
corresponds to the difference between the revised final amount of the grant. determined in
accordance with Article 250 and the total amount paid 1o the bencficiaries under the
Agreement for the implementation of the projec.

[1.27.7 Correction of systemic or recurrent errors, irregularities. fraud or breach of
obligations

11.27.7.1 The Ageney may extend audit findings from other grants to this grant if;

(@ the beneficiary concerned is found to have committed systemic or recurrent errors.
trregularities. fraud or breach of obligations in other EU or Euratom grants awarded
under similar conditions and such crrors. drrcgilarities, fraud or breach have o
matertal impact on this grant: and

(hy the final audit findings are sent 1o the beneficiary concerned through a formal
notification. together with the st of grants aftected by the findings within the period
referred tom Arncle 11,271

Lhe extenston of Lindimgs may Jead 1o

o the I\.‘i’\'&'!i‘.\!l G0N s Hh.‘“}‘.”‘i&_

N R T E Ty S B T R K F R N PR S PR R RUN TR PR

ISR LR TR S (TS IS U A VRN CH T PR &
cehisispension ob pavients e presaded o o Neeic 1F
(wr suspenston of the progecmmplementation as provided torm Article 11602

0 termination as provided Torm \roele 11173
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ta) the findings concern eligibility of costs the procedure is s follows:
Step 1 The formal notification must include:

(oan mvitation to submit observanons on the Tist of grants affected by the findings:

Ci acrequest to submit revised financial statements for all grants atfected:

cith where possible. the correction rate for extrapolation established by the Agencey 1o
caleulate the amounts 1o be rejected on the basis of the svstemic or recurrent errors,

irregularitios. framd or breach of obligations, if the beneticiary concerned:

- considers that the submission of revised financral statements s not possible or

practicable. or
- will not submit revised tinancial statements,

Step 2 - The benefliciary concerned has 60 calendar dass from when it recenves the formual
notification o subnut observations and revised financial statements or 1o propose o duly
substantiated alternative correction method. This period may be extended by the Agency in

justitied cases,

Step 3 —- It the bencliciary concerned submits revised financial statements that take account
of the findings the Agency will determine the amount to be corrected on the basis of those

revised statements.

It the beneficrary proposes an alternative correction method and the Agency/Commission
accepts it. the Ageney must send a formal notification to the beneliciary concerned informing
i

(1) that 1t accepts the alternative method:
(1) of the revised cligible costs determined by applying this method.

Otherwise the Ageney must send a formal notificarion to the beneficiary concerned informing
n:

(1 that it does not accept the observations or the alternative method proposed:
t) of the revised eligible costs determmed by applyving the extrapolation method mitially

nottfied ro the benelictary.,

It the systenue or reeurrent errors. fdregularities, fraud or breach of obhigations are found
atter the pavment ¢ the balance the amownt o be recovered corrosponds 1o the Shifterene
Potwoen
de rowased Hinad vt o ahe st eteraivn e accondaneo wh Nyl 1T
the basts ol the ey ised eligible costs dechared by the heneticrarny and approved by the
Ageney oron the basis of the revised cligible costs alter extrapotation: and
cr the total amount pard (o the beneliciaties under the Agreement tor the implementation

ol llll‘ !’I'l"/l’t'/'
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Step - The formal notification must include:

(Han mvitaton to the beneticiary to submit observations on the st of grants allected by
the findings and

(i the correction fat rate the Ngeney imtends o apply o the maximiom amount of the
erant or o part ol it according to the principle of proportionality.

Step 2 The beneficiary concerned has 60 calendar davs frome receiving the formal
notification to submit observations or to propose aduly sabstantiaced aliernative flat-rate,

Step 3 - It the Agencey aceepts the alternative flat rate proposed by the benetictary. it must
send d formal norification to the beneficiary concerned iforming it

(1 that 1t aceepts the alternative tlat-rate:
(1 ol the corrected grant amount by applving this fTat rate.

Otherwise the Ageney must send a formal notificarion 1o the beneticiary concerned mforming
1

(1) that it does not accept the observattons or the alternative tat rate proposed:
(1) ol the corrected  grant amount by applyving the at rate initially notificd to the

heneticiary.

I the systemie or recurrent errors. mrregularities. fraud or breach ol obfigations are found
after the pavment of the balance. the amount to be recovered corresponds to the difference

between:

(1) the revised fmal amount ol the grant alter flat-rate correcton: and
(1) the total amount paid to the beneficiaries under the Agreement for the implementation
ol the project.

I1.27.8 Checks and inspections by OLAF

The Buropean Anti-Fraud Office (OLAD) has the same rights as the Agency. particularly the
right of aceess, tor the purpose of cheeks and mvestigations,

Under Council Regulation (BEuratom. FCy No 21835/067 and Regulation (B UL Faraton No
8832013 OLAL may also carry out on-the spot checks and mspections i accordance with
the procedures Tard down by Unions L for the protecuon of the Tiancrad imterests ol the

Eren acainst fecaed and other prregnlaiiines.

Nl gy il 2 RN TR T R E A U PR T f N S R TR R R B R R R
et fun

Councid Reculabon sl waioms O NG YISSU0 G T Nevember 1990 coneermme o the spot chieck s ol
mspecion- carted ot by the Compssien meorder 1o proicet the Baropean Comonomines” Hnameral mieresis
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Morcover. findimgs arising from an OLAF investigation may lead 1o criminal prosecutions

under national law.
11.27.9 Checks and audits by the European Court of Auditors

he European Court of Aaditors has the same rights as the Ageney. parteularly the right ot

aceess, tor the purpose of checks and audits,






